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SUB J : PROBLEMS OF AMERICAN OIL COMPANIES WITH NEW ZAIRIAN TAX 

REF: STATE 84895 

1 . AMOCO'S INFO THAT GULF HAS NOT PRESENTED COUNTERPROPOSAL TO GOZ IS 
INCORRECT. GULF HAS PROPOSED THAT LAW 007 BE ABOLISHED BUT HAS ALSO 
PRESENTED COUNTERPROPOSAL AS FOLLOWS: 

2. "EACH PAYMENT OF Z4.00 PER BARRAL OF CRUDE EXPORTED SHOULD BE MADE 
TO THE COLLECTOR OF TAXES (AND NOT CUSTOMS AND EXCISE) AND CREDITED 
AGAINST THE ANNUAL INCOMVE TAX AND "PR F, I .EVENT" LIABILITY OF EACH COM- 
PANY AS PROVIDED FOR IN THE CONVENTION AND MINING LAW. 

3. "ON THE REGULAR INCOME TAX PAYMENT DATE THE AMOUNTS ADVANCED BY 
EACH COMPANY WOULD BE COMPARED WITH THE AMOUNTS ACTUALLY DUE. IF THE 
COMPANIES’ TAX AND ’PRELEVEMENT" LIABILITIES ARE FOUND TO BE 

IN EXCESS OF AMOUNTS ADVANCED, THE BALANCE DUE WOULD BE PAID TO THE 
GOVERNMENT. ANY EXCESS PAYMENT BY THE COMPANIES WOULD NOT REQUIRE A 
GOVT REFUND, BUT WOULD BE CREDITED AGAINST THE COMPANIES’ FUTURE 
TAX AND 'PRELEVEMENT' LIABILITIES." 
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4. GULF MANAGER KING TOLD US THAT HIS LATEST MEETING WITH GOZ 
FINANCE DIRECTOR MUANDA COULD BEST BE DESCRIBED AS AGREEMENT TO DISAG- 
REE. 

MUANDA TOOK POSITION THAT LAW 007 HAS EFFECTIVELY ABOLISHED GULF 
CONVENTION. KING TOOK POSITION THAT WAY MUST BE FOUND TO 
PRESERVE CONVENTION IN ACCORDANCE WITH PROPOSAL DESCRIBED ABOVE. 
MUANDA AND KING AGREED TO REFER MATTER TO GOZ FINANCE MINISTER 
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BOFOSSA AND THEN TO ECONOMIC, POLITICAL AND FINANCIAL COMMITTEE 
CHAIRED BY NGUZA FOR DECISION. 

5. AMB HAS MADE TWO REPRESENTATIONS TO NGUZA, MOST RECENTLY 
ON APRIL 16, AND LEFT WITH HIM AIDE MEMOIRE OUTLINING GULF'S 
COUNTERPROPOSAL. NGUZA ASSURED AMB THAT CONVENTION WOULD NOT 
BE ABOLISHED AND THAT GOZ WOULD SEEK AMICABLE SOLUTION. 

CUTLER 
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